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RareBooksClub. Paperback. Book Condition: New. This item is printed on demand. Paperback. 296 pages.
Dimensions: 9.7in. x 7.4in. x 0.6in.This historic book may have numerous typos and missing text. Purchasers can
usually download a free scanned copy of the original book (without typos) from the publisher. Not indexed. Not
illustrated. 1917 edition. Excerpt: . . . private enterprises dividends are not customarily paid unless suFFicient
profits are earned to pay them, or unless a fund has been established out of previous profits for the
equalization of dividends, the interest upon bonds issued on the credit of the public must be paid whether
profits are earned or not. A conspicuous case of the disadvantage of public ownership under conditions of
depression is aflorded by the parallel cases of the docks at Liverpool and at London. In the former case the
docks are under the control of a public body, while in the latter case they are under control of joint stock
companies. The Mersey Dock Board was obliged to pay interest upon its bonds during a long period prior to
1886, although the docks were not yielding interest, while during the same period the dividends and interest
upon the shares and bonds of the chief London docks were cut down to a nominal amount, or suspended
altogether. The illusion that profits are inherent in industrial enterprises not only tends to induce the public to
sanction increased expenditures upon services undertaken by a public authority, but also tends to induce
opposition to the increase of capital by private enterprises where legislative authority is necessary to increase
such capital. It is obvious to anyone who studies indiis--trial fluctuations that the investment of capital does not
necessarily involve return in the form of interest. Large sums were invested, for example, by the municipalities
and...
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